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OF OIL, GAS & MINING

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
salt Lake ciry, Utah 841 14-5801

(801) 538-5291
Fax: (8O1) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

.'OPERATOR":

(Company or Name)
(Address)

(Phone)

M/ 001/ 036
Common variety rock

Milford Quarry
The quarry is located 6.5 miles
northwest of Milford. UT in
Beaver County

270
(refer to Attachment "A")

Twin Mountain Rock Co.
Box 880

Milford uT 84751

0{t11

(801) 387-2997



o.
"OPERATOR'S REG ISTERED AGENT'' :

(Name)
(Address)

(phone)

"OPERATOR'S OFFICER(S)'' :

.'SURETY'':

(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.l

"SURETY AMOUNT'':
(Escalated Dollars)

*ESCALATION YEAR'':

''STATE'':
"DtvtstoN":
"BOARD'':

ATTACHMENTS:
A "DISTURBED AREA'':
B "SURETY'':

oo
C T Corporation System
50 West Broadwav
Salt Lake Citv, UT 84101

(801) 531-7090

Christopher J. Murphy - President
R. David Jennings - Vice President
Rodnev K. Rosenthal - Secretary

Surety bond

Aetna Casualty E Surety Company
of America
Acct. No. 20S101075924 BCM

$750,000

2002

State of Utah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between Twin Mountain Rock Co. the "Operator" and
the Utah State Division of Oil, Gas and Mining ("Division").

WHEREAS. Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/001/036 which has been approved by the Utah
State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 4O-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of lntention dated December 11. 1"996 . and the original
Reclamation Plan dated December 11, 1996 The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof .

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof . The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1!(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan. as amended.

5. The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed .Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face
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amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

7. Operator agrees to indemnify and hoid harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees. or contractors to comply with this
Contract.

8. Operator may, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

9. This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

1O, lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

11 . Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

13. This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

Twin Mountain Rock Co.

Operator Name

By R. David Jennings
Authorized Officer (Typed or Printed)

Vice President
Authorized Officer - Position

STATE oF 'Tb,i4on&

coUNTY oF gv.uAlx

-4
On the 'l ^ day of 'fu^ , 19 18 , personally

appeared before -" n. n".riffi 
- 

who being by

SS:

me duly sworn did say that he/she, the said R. David Jennings
is the Vice President of Twin Mountain Rock Co.

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

R. David Jenninss duly acknowledged to me that said
company executed the same.

-a 
GflEM,t lfiAnY.shb 0l td6tr

ill RtrA A" KALxotllsxl
€r+! y comm. Erp. thc. 27, l9ll8

&.-b,-,Jq, Aql. 1178
My Commission Exilires:
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Notarv Public
Residins at, Cnn-la-, Tb hm,al<t

Officer's Sfsfature
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DIVISION OF OIL, GAS AND MINING:

or

w l'-,* r Euqh
Lowell P. Braxton, Actir{g Director

STATE OF

CoUNTY or SRur lafr=

\.^,{
On the lX'>day of , 19 qk , personally

appeared before me who being
duly sworn did say that hel5b, the said
is the Acting Director of the Division of Oil, Gas and Mining, Department of Natural
Resources, State of Utah, and helft duly acknowledged to me that her$
executed the foregoing document by authority of law on behalf of the State of
Utah.

t-

I _>7___-*lcgJ#!'__J

tloby Pltlc I
yg?oRr^A 8[.€rt I

Hf-Y-*ll"rtiTts?. aq! Ekc cty, u{r 8d114
my Corw*lton,Co{tmbalon Edr* |

fcbnsy 29, e00o I
I

s[atc'ot utah
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Notary Public
Residing at:

Expires:
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ATTACHMENT "A"

Tbin Mountain Rock Co.
Operator

M/001/036
Permit Number

Beaver

The legal description

WL/2 of Section L4;

NEl-/4 of Section L4;

l$vl/4 of the ldvl/4 of the SE1-/4 of
l$rl1l4 of Section 13;

SV1/4 of Section 12; and ttre

SE1/4 of the SE1/4 of Section 11;

Tomshlp 27 South, Range l1- West

of lands to be disturbed is:

Section 14;
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-' o,v. or olL, GAs & MINING
DECREASE CERTIFICATE

BondNo.A Bond Amount $948,000.00

Decreasedto $750.000.00Principal - Twin Mountain Rock Company

Obligee - State of Utah Departrnent of Natural Resources

As of the lst day of May, 1998, the amount of the above described bond is hereby
decreased from the sum of 9948,000.00 to the sum of $750,000.00. The liability of the surety for
any acts or defaults occurring after the effective date hereof, will in no event exceed the sum last
named. The aggregate liability of the surety for any and all acts and defaults, whenever
committed, will in no event exceed the sum last named, it being the intent hereof to preclude
cumulative liability. This certificate, when signed by the Obligee will become part of the said
bond.

This certificate will also change the name of the surety from The Aetna Casualty and
Surety Company of America to Travelers Casualty and Surety Company of Amerca.

Signed, sealed and dated this 6th day of May, 1998.

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

This certificate was executed by the surety pursuant to
consent to the decrease.

Signed, sealed and dated this U day of , 
7

our request, and we hereby formally

, 1998.

kout. Attornev-in-Fact

,s.r'ltr'r7



PowER o, o,t*, tYAN

TRAVELERS CASUALI'Y AND SURETY COMPAIIY O}' AMERICA

I : Eartford. Connecricut 06183-9062

D CERTIFTCATE OF AUTHOffTV Or ATTORNEY(S)_IN-FACT

KNOW ALL MEN BY THESE PRESENTS, THAT TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA, Acorporation duiy organized under the laws of the state. of dn";aili;nJnaving its principal office in the city of Hartford,county of Harlford' state of connecticut, nairr maoe, constituted and appointed, and does by these presents make,
ff:,]jft".tto 

appoinl Robert D. Lembke, F. e. ro"r, prririp'E.-oennl r"rrv x. Barret, Jennifei L. Bookour or Janet R.

of' omaha' NE' its true 
""d j:yYJ Attomey(s)'in-Fact,.with full power and authority hereby confened ro sign, execute andacknowledge' at any place wiihin the united Siaies, or, if the foil6wing line be fiiled in, withiri tne area inere designated, the following instrument(s):

by his/her sole signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory inthe nature of a bond, recognizance, or conoitional'undertaking and any and all consents incident lhereto

and to bind TRAVELERS CASUALTY AND suRETY COMPANY oF AMERICA, thereby as fulty and to the sameenent as if the same- were signed by the duty authorized officers of TRAVELERS cAsuALTy AND suRETy
;""Jff:l,o:5 illtl':hil1 arl tne acts ot saio Attomev{s)ini""t, puou"nt to rhe authority herein siven, are

*t":lifl1ljil?:lJ: *T:#:ler 
and bv authoritv of the followins standing Resorutions of said company, which Resoturions

vorED' That each of the following officers: chairman, Vice chairman, president, Any Executive vice president, AnyGroup Executive, Anv senior.vice-President, lTt_r:: presioent, anv'Assistant vi"ipr"ilount, Any secretary, AnyAssistant secretary, may from.time to time appoint Resident vice prlsia6nts, Resident assisanfse;retaries, Attomeys-in-Fad' and Agents to act for and on behalf ot iliJ company and may give any such appointee such aulhofity as his certificateof authority may prescribe. to.sign with the Com!"ny'"-n"me aridseat witrr me company,s seal bonds, recognizances,contra€ls of indemnity, and other wrilings obligatory iri tne naru[ ot a uonJ, recognizance, or conditionat unctertaking, and
:l#ld?1"""ff:f"il:i." Board or oi-rectori mav ar anv time remove any such appointee and revoke tre powii ano

vorED: That any bond' recognizance, contrad of indemnity, or writing. obligatory in the nature of a bond, recognizance, orconditional undertaking shall be velid and binding upon the company ritr"n 1i; signed by the chairman, the Mce chairman,the President' an Executive-VicePresident, a ori,ri Executive, i se'nioivicipresident, a Mce president, an Assistant vicePresident or by a Resident.Vice.President, pursuari't to the power prescribed in lhe certificate of authority of such Residenlvice President, and duly attested and sealed wiinitre compiny's siar oi i secretary orAssistant secretary or by a ResidentAssislant secretary' puEuanl to the power pt"soiueo in ttie clrriRcate'of authority bf such Resident Assistant secretary; or@) duly executed (under seel,.if r.equlreo; di onE or more Attomeys-in-Fact pursuant to the power prescribed in his or theircertiticate or certificates of authority.

This Power of Attorney and certificate of Authority is signed and sealed by facsimile under and by authority of thefrllowing standing Resolutio.n_voted by the Board of Direcorc of TMVELERS cAsuALw AND suRETY,COMPANY OF AMERICA, which Resolution ls now in full force and effect:

vorED: That the signalure of each of the following officers:. chairman, Mce chairman, presictent, Any Executive VicePresident' Any Group Executive, eny senior Mce-President, Any Mce president, nni n.iistJi 'Vice president, Anysecretary, Any Assistant secretary, an'a the sear oiitre company m;y oe affixeo by facsimile to any power of attomey or toany certificate relating thereto.appointing Resictent Vice Preiidents, Resident Assistant secretariej or Attomeys-in-Fact forpurposes only of executing and attesting bonds and undertakings and other writings obligatory in tne naiure thereof, and anyslch power of attomey orcertificate oearlng such facgimile siinature ortacsirnite seatinatf oJ ualio 
"no 

binding upon thecompany and any such power so executed and certified by sich racsimlte iignature and facsimile seal shall be valid andbinding upon the company in lhe future with respect to any'bond or unoertakinf, to which it is attached.


